The  Allied  Symbol  of  Quality,  an  adaptation  of  which  appears  on  the 
front  cover,  is  the  connecting  link  joining  the  several  hundred  Allied 
own  brand  products  to  one  another  in  packaging,  advertising  and  dis¬ 
play.  Allied’s  customers  associate  this  symbol  with  quality  and  value. 
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The  term  “Company,”  wherever  mentioned  in 
this  report,  refers  to  Allied  Stores  Corporation 
and  Consolidated  Subsidiaries,  which  excludes 
Alstores  Realty  Corporation,  a  wholly-owned  real 
estate  subsidiary  (herein  called  Alstores),  except 
as  an  investment  on  the  Company’s  balance  sheet. 
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STORES  OWNED  BY  ALLIED 


New  England  Division 

JORDAN  MARSH 

Boston ,  Peabody,  Framingham,  Malden,  Mass. 

New  York  Division 

STERN’S 

New  York,  N.  Y.,  Paterson  and  Paramus,  N.  J. 

GERTZ 

Jamaica,  Flushing,  Hicksville,  Great  Neck,  N.  Y. 

Twin  Cities  Division 

DONALDSON’S  —  GOLDEN  RULE 

Minneapolis, St.  Paul,  Rochester ,  Southdale,  Minn,  and 
Rapid  City,  S.  Dak. 

BLACK’S 

Waterloo,  Iowa 

Northwest  Division 

BON  MARCHE 

Seattle,  Northgate,  Bellingham,  Everett,  Tacoma, 
Spokane,  Yakima,  Wash. 

General  Division 
ANDERSON’S 

Boise,  Lewiston,  Idaho  Falls,  Idaho;  Richland,  Wash.; 
Pendleton,  Ore. 

BON  MARCHE 

Lowell,  Mass. 

BON  MARCHE 

Ogden,  U tah;  Eugene,  Ore.;  Longview  and 
Walla  Walla,  Wash. 

BON  TON 

Lebanon,  Pa. 

CAIN-SLOAN 

Nashville,  Tenn. 

DEY  BROTHERS 

Syracuse,  N.  Y. 

THE  FAIR 

Fort  Worth  and  Arlington,  Texas 

FIELD’S 

Jackson,  Mich. 

HARDY -HERPOLSHEIMER 

Muskegon,  Mich. 

HEER’S 

Springfield,  Mo. 

HERPOLSHEIMER’S 

Grand  Rapids,  Mich. 

JOHN  ROSS 

Middletown,  Ohio 


JORDAN  MARSH 

Miami  and  Fort  Lauderdale,  Fla. 

JOSKE’S 

Houston  and  Gulf  gate,  Texas 

JOSKE’S 

San  Antonio  and  Las  Palmas,  Texas 

KENNINGTON’S 

Jackson,  Miss. 

LAUBACH’S 

Easton,  Pa. 

LEVY’S  OF  SAVANNAH 

Savannah,  Ga. 

MAAS  BROTHERS 

Tampa,  St.  Petersburg,  Lakeland,  Sarasota,  Clearwater, 
Fla. 

MABLEY  AND  CAREW 

Cincinnati,  Swifton,  Western  Hills,  Ohio 

MEYER’S 

Greensboro,  N.  C. 

MISSOULA  MERCANTILE 

Missoula,  Mont. 

MOREHOUSE-FASHION 

Columbus,  Ohio 

MULLER’S 

Lake  Charles,  La. 

PARIS  OF  MONTANA 

Great  Falls,  Mont. 

POLSKY’S 

Akron  and  Canton,  Ohio 

POMEROY’S 

Reading,  Harrisburg,  Wilkes-Barre,  Pottsville, 
Levittown,  Pa. 

READ’S 

Bridgeport,  Conn. 

ROBINSON-SCHWENN 

Hamilton,  Ohio 

STERLING-LINDNER 

Cleveland,  Ohio 

TITCHE’S 

Dallas,  Wynnewood,  Lochwood,  Preston  Forest,  Texas 

TROUTMAN’S 

Greensburg,  Butler,  Indiana,  Connellsville,  Latrobe, 
New  Castle,  Pa. 

WAITE’S 

Pontiac,  Mich. 

WREN’S 

Springfield,  Ohio 

Almart  Division 

Kansas  City,  Mo.  and  Lynchburg,  Va. 
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DIRECTORS 


OFFICERS 


Rex  L.  Allison,  Allied  Stores  Corporation 

Charles  B.  Barnes,  Hemenway  &  Barnes 

Theodore  R.  Brouillette,  Allied  Stores  Corporation 

Mrs.  Tobe  C.  Davis,  Tobe  &  Associates,  Inc. 

Walter  E.  Dennis,  The  Chase  Manhattan  Bank 

Horace  C.  Flanigan,  Manufacturers  Hanover 

Trust  Company 

Robert  R.  Guthrie,  St.  Petersburg,  Fla. 

Herman  H.  Kahn,  Lehman  Brothers 
Charles  E.  McCarthy,  Allied  Stores  Corporation 
W.  Earl  McCormick,  Allied  Stores  Corporation 
Malcolm  P.  McNair,  Harvard  University 
Edward  R.  Mitton,  Jordan  Marsh  Company 
B.  Earl  Puckett,  Allied  Stores  Corporation 
James  H.  Reedy,  Allied  Stores  Corporation 
Theodore  Schlesinger,  Allied  Stores  Corporation 
Harold  J.  Szold,  Lehman  Brothers 
William  T.  Taylor,  ACF  Industries,  Inc. 

Lawrence  Wilkinson,  Continental  Can  Company 

Percy  J.  Ebbott,  Director  Emeritus 
Eustace  Seligman,  Director  Emeritus 

Transfer  Agent 
Registrars 

Trustees  and  Conversion  Agent 


Buying  Office  Subsidiaries 


B.  Earl  Puckett,  Chairman  of  the  Board 

Charles  E.  McCarthy,  Vice-Chairman  of  the  Board 

Theodore  Schlesinger,  President 

Edward  R.  Mitton,  Vice-President 

W.  Earl  McCormick,  Vice-President 

Theodore  R.  Brouillette,  Vice-President 

Rex  L.  Allison,  Vice-President 

James  H.  Reedy,  Vice-President 

Ralph  F.  Waltz,  Vice-President 

John  J.  McGrath,  Vice-President 

Thomas  M.  Macioce,  Vice-President 

Robert  W.  Kuhl,  Treasurer 

Ralph  W.  Button,  Secretary 

Murray  J.  Latz,  Assistant  Treasurer 

John  R.  O’Hanlon,  Assistant  Secretary 

Frank  J.  Zamboni,  Assistant  Secretary 


Bankers  Trust  Company,  New  York,  N.  Y. 

Preferred  Stock  The  Chase  Manhattan  Bank,  New  York,  N.  Y. 

Common  Stock  Manufacturers  Hanover  Trust  Company, 
New  York,  N.  Y. 


ALLIED  PURCHASING  CORPORATION 
New  York  and  Los  Angeles 

METASCO,  INC. 

New  York  —  London  —  Paris  —  Brussels  — 
Frankfurt  —  Vienna  —  Florence  —  Tokyo 


Trustee  for  4y±c/c  Debentures 

Manufacturers  Hanover  Trust  Company, 
New  York,  N.  Y. 

Trustee  and  Conversion  Agent  for  4/2%  Convertible  Debentures 
The  Chase  Manhattan  Bank,  New  York,  N.  Y. 
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THE  STORY  IN  BRIEF 


Year  Ended  January  31 


1962 

1961 

Sales 

Net  sales . 

$713,464,000 

$680,492,000 

Sales  %  increase  —  company  .  .  .  • . 

Sales  %  increase  (decrease)  —  comparable 

4.8% 

.1% 

stores . 

2.5% 

(1.0%) 

Earnings 

Before  federal  income  taxes . 

$  26,545,000 

$  21,788,000 

After  federal  income  taxes . 

13,445,000 

10,888,000 

Earnings  per  share . 

$4.55 

$3.71 

Taxes 

Taxes  —  federal,  state  and  local  .... 

$  29,641,000 

$  26,384,000 

Taxes  per  share  .  . . 

$10.73 

$9.81 

Wages 

Wages  and  salaries . 

$127,739,000 

$122,464,000 

Average  number  of  employees  .... 

31,200 

30,800 

Disposition  of 

Dividends  paid 

Net  Earnings 

—  Total . 

$  9,013,000 

$  8,905,000 

—  4%  Preferred . 

883,000 

921,000 

—  Common . 

8,130,000 

7,984,000 

—  Common  per  share . 

$3.00 

$3.00 

Earnings  retained . 

$  4,432,000 

$  1,983,000 

Current 

Net  current  assets . 

$173,444,000 

$142,962,000 

Assets 

Current  asset  ratio . 

3.6  to  1 

3.4  to  1 

Inventories . 

$104,316,000 

$  95,608,000 

Capital  Stock 

Preferred  Stock  outstanding . 

218,097  shares 

221,647  shares 

Common  Stock  outstanding . 

2,761,361  shares 

2,688,365  shares 

Common  Stock  equity . 

$175,011,000 

$166,389,000 

Common  Stock  equity  per  share  .... 

$63.38 

$61.89 

Number  of 

Department  stores . 

34 

34 

Stores 

Major  branch  stores . 

17 

16 

Other  retail  units . 

44 

37 

4 


LETTER  TO  THE  STOCKHOLDERS 


Sales 


Earnings 


1961 

Additions 

and 

Expansion 


To  the  Stockholders: 

The  Company’s  sales  for  the  year  ending  January  31,  1962  reached 
an  all-time  high  of  $713,464,000.  The  sales  increase  over  the  prior  year 
was  approximately  $33,000,000,  or  4.8%.  If  sales  of  stores  not  owned 
at  all  times  during  1960  and  1961  are  excluded,  the  sales  increase  was 
2.5%. 

Net  earnings  were  $13,445,000,  or  $4.55  per  share  on  the  2,761,361 
common  shares  outstanding  at  the  end  of  1961,  compared  with  $10,888,- 
000,  or  $3.71  per  share  on  the  2,688,365  shares  outstanding  at  the  end 
of  1960.  Improved  earnings  resulted  from  increased  sales  coupled  with 
a  lower  expense  rate.  Merchandise  margin  percent  remained  at  the 
level  of  the  prior  year. 

In  October  1961,  the  Company  acquired  The  Fair  of  Texas 
Company,  on  the  basis  of  an  exchange  of  63,246  shares  of  Allied  Com¬ 
mon  Stock  for  all  of  The  Fair’s  stock.  The  Fair  had  operated  a  main 
store  and  five  branches  in  Fort  Worth  and  Arlington,  and  three  branches 
in  Dallas. 

Opportunities  for  suburban  expansion  of  Titche-Goettinger,  the 
Allied  store  in  Dallas,  have  been  under  study  for  some  time.  The  three 
Fair  units  in  Dallas  are  all  new,  and  ideally  located  for  Titche’s  sub¬ 
urban  expansion.  Therefore,  the  Fair  stores  in  Dallas  were  converted 
to  Titche  branches  in  early  October,  with  most  satisfactory  consumer 
response. 

Because  of  its  long-term  stature  and  acceptance  in  the  Fort  Worth 
market,  the  Fair  name  has  been  retained  on  the  Fort  Worth  and 
Arlington  stores.  Although  the  Titche  and  Fair  groups  retain  separate 
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1962 

Expansion 


identities  in  their  respective  markets,  many  merchandising  and  operating 
aspects  of  the  two  groups  are  being  merged  under  common  management 
for  maximum  operating  efficiency.  This  acquisition  places  Allied  in  the 
important  Fort  Worth  market  and  also  results  in  needed  and  significant 
expansion  for  Dallas. 

In  late  1961  a  new  Maas  Brothers  store  was  opened  in  Clearwater, 
Florida  and  a  substantial  expansion  and  modernization  of  its  St.  Peters¬ 
burg  store  was  completed.  The  Clearwater  store  opened  to  very  favorable 
customer  response  with  every  indication  that  it  will  be  a  successful 
venture.  The  St.  Petersburg  store,  built  immediately  after  World  War  II, 
had  outgrown  its  original  quarters.  Maas  Brothers  now  operates,  under 
the  supervision  of  a  single  management  organization,  stores  in  five  cities 
in  the  growing  Tampa  Bay  Region. 

A  combination  parking  garage,  warehouse,  and  service  building 
for  the  Polsky  Company  of  Akron,  Ohio  was  completed  during  the 
year.  This  structure,  built  on  land  previously  used  for  surface  parking 
only,  is  connected  to  the  main  store  by  an  overhead  bridge,  providing 
easy  access  for  customers  and  for  the  movement  of  merchandise  to  the 
main  store  building. 

The  Clearwater,  St.  Petersburg,  and  Akron  properties  are  owned 
by  Alstores  Realty  Corporation  and  financed  through  long-term  insti¬ 
tutional  borrowings. 

In  late  1962  a  new  unit  of  the  Gertz,  Long  Island  stores  will 
be  opened  at  Bayshore,  New  York.  This  shopping  center  location  will 
afford  opportunity  for  continued  growth  of  the  Gertz  operation  in 
the  expanding  Suffolk  County  area.  The  new  store  building  will  be 
erected  by  Alstores  Realty  Corporation  and  financed  through  long¬ 
term  institutional  borrowing. 

A  new  Jordan  Marsh  store  will  be  opened  in  October  in  Orlando, 
Florida.  This  will  be  of  the  same  general  type  as  the  Company’s  Jordan 
Marsh  operations  in  Miami  and  Fort  Lauderdale.  Orlando  is  a  rapidly 
growing  market,  deriving  its  trade  not  only  from  the  immediate  resort 
and  rapidly  developing  industrial  sections,  but  also  from  the  mushroom¬ 
ing  Cape  Canaveral  area.  The  store,  located  in  a  shopping  center  rela¬ 
tively  close  to  the  downtown  district,  will  be  leased  from  an  outside 
landlord. 
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Mabley 
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Carew 

Program 


Future 

Growth 

Planned 


Convertible 

Subordinated 
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Issue 


A  home  furnishings  branch  for  Dey  Brothers,  Syracuse,  New  York 
will  be  opened  in  Fall  1962.  The  building,  located  in  a  suburban 
shopping  center,  is  being  constructed  for  Allied  by  the  developer  and 
will  provide  space  for  a  complete  home  furnishings  operation  and  for 
a  warehouse  serving  this  as  well  as  the  main  downtown  store. 

As  previously  reported,  the  Mabley  and  Carew  Company  in  Cin¬ 
cinnati  was  acquired  in  late  1960.  This  acquisition  was  designed  to 
enable  Allied  to  develop  an  important  position  in  this  market  with  a 
store  of  a  high  fashion  and  quality  character.  Allied’s  former  operation 
in  Cincinnati,  Rollman  and  Sons,  was  closed  in  early  1961  and  the 
building  it  occupied  is  now  in  process  of  complete  renovation  to  become 
the  new  home  of  Mabley’s.  This  move  will  provide  Mabley  and  Carew 
with  the  most  modem  store  building  in  Cincinnati  and  will  afford  space 
for  expansion  of  existing  departments  and  addition  of  new  ones  not 
presently  maintained.  Mabley  and  Carew  presently  operates  suburban 
branches  in  the  Swifton  and  Western  Hills  shopping  centers.  The  possi¬ 
bility  of  further  suburban  expansion  is  also  being  studied. 

In  addition  to  specific  projects  designated  for  completion  in  1962, 
a  blueprint  has  been  prepared  covering  longer  range  growth  and  addi¬ 
tions.  This  plan  should,  over  a  period  of  years,  enable  the  Company 
to  achieve  maximum  potentials  in  existing  markets  and  lead  to  entry 
into  important  new  markets.  As  final  detailed  decisions  are  reached 
regarding  segments  of  this  long  range  plan,  the  stockholders  will  be 
kept  informed. 

In  September  1961,  the  Company  offered  to  the  holders  of  its 
Common  Stock  the  right  to  subscribe  for  $27  million  of  Convertible 
Subordinated  Debentures  on  the  basis  of  $100  principal  amount  of 
Debentures  for  each  ten  shares  of  Common  Stock  held.  These  Deben¬ 
tures,  due  in  1981  and  paying  4^2%  interest,  are  convertible  into  Allied 
Common  Stock  at  a  price  of  $70  per  share.  The  net  proceeds  from 
the  sale  of  the  Debentures  were  added  to  the  general  funds  of  the 
Company.  On  an  interim  basis  a  portion  of  the  installment  and  revolving 
credit  accounts  receivable  previously  sold  to  banks  have  been  repur¬ 
chased.  In  the  future,  the  proceeds  together  with  anticipated  retained 
earnings  will  be  employed  for  the  financing  of  the  expansion  and  growth 
programs  referred  to  above,  and  for  working  capital  to  support  antici¬ 
pated  sales  volume. 
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About  a  year  ago,  the  Company  announced  its  intention  to  explore 
its  long-term  potential  in  the  discount  store  field.  The  Almart  Division, 
organized  for  this  purpose,  is  presently  operating  a  low-margin,  limited- 
service  store  in  Kansas  City  in  the  building  formerly  occupied  by  an 
Allied  department  store  unit,  and  a  similar  operation  in  the  building 
formerly  occupied  by  the  Company’s  Lynchburg,  Virginia  store. 

Negotiations  have  been  completed  with  outside  developers  for  the 
construction  of  two  specially  designed  Almart  stores  in  Wilmington, 
Delaware  and  Allentown,  Pennsylvania.  These  new  stores  will  be  in 
suburban  sections  and  substantial  parking  will  be  provided. 

On  the  basis  of  experience  in  the  two  present  units,  and  the  new 
ones  being  constructed,  the  Company  will  determine  its  long-term  posi¬ 
tion  in  this  field  and  its  plans  for  further  expansion. 

Although  Allied  owns  and  operates  95  main  and  branch  depart¬ 
ment  stores  in  24  states,  those  in  a  relatively  small  number  of  the  cities 
in  which  Allied  is  located  contribute  the  major  share  of  the  Company’s 
total  volume.  In  recent  years  it  has  become  increasingly  apparent  that 
successful  department  store  operation  in  the  country’s  principal  cities 
requires  not  only  a  suitable  downtown  unit,  but  also  a  plan  to  appeal 
broadly  to  that  sector  of  the  metropolitan  area’s  total  population  which 
resides  outside  the  city  core  area.  In  attempting  the  total  penetration  of 
such  a  marketing  area  it  is  necessary  to  think  not  of  single  stores,  but 
of  a  coordinated  group  of  stores  of  varying  types. 

In  recognition  of  this  pattern  of  area  development,  a  change  in  the 
Company’s  organization  form  was  made  in  1961.  The  New  England 
Jordan  Marsh  stores,  the  New  York  Stem’s  and  Gertz  stores,  the  Minne- 
apolis-St.  Paul  operations,  and  the  stores  in  Seattle  and  the  surrounding 
region  have  each  been  designated  as  major  divisions  of  the  Company 
under  the  leadership  of  experienced  principal  corporate  executives  to 
whom  a  high  degree  of  individual  authority  has  been  delegated. 

The  New  England,  New  York,  Twin  Cities,  and  Seattle  Division 
chief  executives  report  directly  to  the  President  of  the  Company.  The 
remaining  stores,  approximating  half  of  the  Company’s  total  volume, 
are  now  designated  as  the  General  Division  and  are  under  the  direction 
of  James  H.  Reedy,  Vice  President.  Over  a  period  of  the  next  few  years 
it  is  anticipated  that  certain  Allied  stores  located  in  other  large  cities 
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will  be  similarly  identified  as  separate  divisions.  Eventually,  as  much  as 
75%  of  the  Company’s  total  volume  may  be  organized  in  this  manner. 

It  is  anticipated  that  such  decentralization  will  result  in  more 
intensive  sales  and  profit  development  in  the  major  metropolitan  areas 
and  will  lead  to  further  growth  and  expansion. 

The  year  1962  gives  evidence  at  this  time  of  being  one  in  which 
further  profit  improvement  should  be  attained  if  general  economic  con¬ 
ditions  continue  at  satisfactory  levels.  It  is  hoped  that  further  progress 
in  resolving  certain  of  the  Company’s  problem  situations,  the  new 
organizational  moves  that  have  been  made,  and  the  long  range  plans 
for  growth  and  expansion  will  provide  further  improved  profitability 
over  the  years  ahead. 

An  unchanging  primary  objective  of  management  is  the  creation  of 
an  aggressive,  capable,  and  enthusiastic  organization  whose  joint  objec¬ 
tives  are  the  attainment  of  a  proper  return  to  stockholders  on  their 
investment  and  the  achievement  of  sound  long-term  growth  of  the 
business. 

We  express  our  thanks  at  this  time  to  the  stockholders  for  their 
support,  to  the  suppliers  of  our  merchandise  whose  good  will  and  coop¬ 
eration  are  essential  to  the  well  being  of  the  Company,  and  to  our  many 
thousands  of  co-workers  for  their  loyal  efforts. 

By  order  of  the  Board  of  Directors. 


Respectfully  submitted, 


May  1,  1962 
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FINANCIAL  STATISTICS 


Working  Capital 

Year-end  working  capital  (current 
assets  less  current  liabilities)  was  $173 
million.  The  year-end  ratio  of  current 
assets  to  current  liabilities  was  3.6  to  1, 
compared  with  3.4  to  1  at  the  close  of 
the  previous  year.  Working  capital  is  con¬ 
sidered  adequate  for  the  needs  of  the 
business. 

Sales  made  on  credit  were  57.6%  of 
total  sales  in  both  1961  and  1960.  Revolv¬ 
ing  credit  sales  again  increased  substan¬ 
tially,  accounting  for  16.3%  of  1961  sales 
compared  with  13.8%  in  1960,  repre¬ 
senting  an  increase  of  approximately  $24 
million.  This  reflected  the  extension  of 
the  revolving  type  of  credit  by  the  Com¬ 
pany  and  the  consumers’  increased  desire 
for  purchasing  on  longer  and  more  flexi¬ 
ble  credit  terms.  Regular  charge  and 
installment  sales  combined  decreased  ap¬ 
proximately  $2.5  million. 

The  Company  continues  to  sell  a  por¬ 
tion  of  the  installment  and  revolving 
credit  accounts  to  banks  on  a  non-re¬ 
course  basis.  After  such  sales  the  Com¬ 
pany’s  net  investment  in  customers’ 
accounts  receivable  of  all  types  at  the 
close  of  the  year  was  $96.6  million  or 
almost  $27  million  more  than  at  the  be¬ 
ginning  of  the  year.  Approximately  $17 
million  of  this  increase  represents  the 
repurchase  of  deferred  and  revolving 
accounts  receivable  previously  sold  to 


banks,  referred  to  in  the  President’s  letter, 
and  the  balance  of  approximately  $10 
million  resulted  from  increased  sales. 

Merchandise  inventories  were  $104.3 
million  at  the  close  of  the  year  or  $8.7 
million  more  than  at  the  beginning  of 
the  year.  Inventories  in  the  stores  were 
valued  at  the  lower  of  cost  or  market, 
as  determined  by  the  retail  inventory 
method,  and  by  applying  the  Lifo  prin¬ 
ciple  to  certain  inventories,  as  has  been 
the  case  since  1942. 

Capital  Structure 

The  capital  structure  of  the  Company 
reflected  the  following  changes  during 
the  year:  Long-term  Debt  and  Com¬ 
mon  Stockholders’  Equity  increased 
$23,275,000  and  $8,622,000,  respectively, 
and  Preferred  Stock  decreased  $355,000. 

At  January  31,  1962  the  capital  struc¬ 
ture  of  the  Company  consisted  of : 

Percent 


Long-term  Debt 
(including 
amounts  due  in 

Amount 

of  Total 

one  year) 

$  63,669,000 

25% 

Preferred  Stock 

Common  Stock¬ 

21,810,000 

8 

holders’  Equity 

175,011,000 

67 

Total  $260,490,000 

100% 
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% 


The  increase  in  long-term  debt  con¬ 
sisted  primarily  of  the  issuance  of 
$27,006,000  Convertible  Subordinated 
Debentures,  offset  in  part  by  prepay¬ 
ment  of  amortization  requirements  on 
other  indebtedness  of  $3,882,000. 

During  the  year  3,550  shares  of  Pre¬ 
ferred  Stock  were  repurchased  at  a  cost 
of  $31 1,000.  After  meeting  the  1961  sink¬ 
ing  fund  requirements  of  6,146  shares, 
1 ,906  shares  remained  in  treasury  to  meet 
1962  requirements.  Earnings  for  the  year 
were  equivalent  to  $61.65  per  share  of 
Preferred  Stock  (15.4  times  dividend  re¬ 


quirements)  on  the  stock  outstanding  at 
the  close  of  the  year.  Throughout  the  past 
27  years,  the  dividend  and  sinking  fund 
requirements  have  been  regularly  met. 

Of  the  4,000,000  shares  of  Common 
Stock  authorized  by  the  Company’s  char¬ 
ter,  2,761,361  were  outstanding  at  the 
close  of  the  year.  During  the  year,  63,246 
shares  were  issued  in  exchange  for  all  of 
the  stock  of  The  Fair  of  Texas  Company, 
and  9,750  shares  were  issued  pursuant  to 
a  Stock  Option  plan  approved  by  the 
Stockholders  in  1951.  At  the  close  of  the 
year  53,725  shares  were  still  reserved  for 
issuance  under  this  Plan. 


Pictured  are  two  of  the  eight  Fair  branches  acquired  in  October,  1961.  The  Fair  branch  in  the  suburban  Ridgelea 
section  of  Fort  Worth,  shown  at  the  top,  retains  the  Fair  name.  The  Wynnewood  store,  shown  in  the  bottom 
picture,  was  converted  to  a  branch  of  Titche’s  and  is  identical  in  design  to  the  other  two  Dallas  branches  now 
operated  by  Titche’s. 
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ALSTORES  REALTY  CORPORATION 


Alstores  Realty  Corporation  is  a 
wholly-owned  real  estate  subsidiary 
which  was  organized  in  1947  for  the 
purpose  of  enabling  the  Company  to  pur¬ 
chase,  and  finance  on  a  long-term  basis, 
real  estate  occupied  by  the  Company’s 
stores.  Since  then  it  has  been  Allied’s 
practice  in  most  instances  to  acquire 
properties  occupied  or  to  be  occupied  by 
its  stores,  improve  store  buildings  and 
carry  out  construction  and  major  reha¬ 
bilitation  projects  where  required;  then 
sell  the  improved  properties  to  Alstores 
on  a  “lease  back”  basis.  Since  it  has  been 
possible  to  finance  a  very  substantial  part 
of  the  cost  of  such  programs  through  in¬ 
stitutional  borrowings,  Alstores  has  en¬ 
abled  the  Company  to  conform  to  its  long 


established  policy  of  keeping  its  stock¬ 
holders’  funds  invested  primarily  in  mer¬ 
chandising  activities.  At  the  close  of  the 
year,  Alstores  owned  41  store  premises, 
25  warehouse  properties,  1 1  parking  ga¬ 
rages  or  parking  premises,  4  shopping 
centers  and  9  future  store  locations  and 
sundry  properties. 

The  financial  statements  of  Alstores 
are  not  consolidated  with  those  of  the 
Company.  Separate  financial  statements 
for  Alstores  and  its  subsidiaries  are  in¬ 
cluded  herein.  As  the  operations  of  Al¬ 
stores  are  not  consolidated  with  those  of 
the  Company,  and  as  no  dividends  were 
paid  by  Alstores,  none  of  the  earnings  of 
Alstores  is  included  in  the  Statement  of 
Earnings  of  the  Company. 


The  expanded  Maas,  St.  Petersburg  store.  This 
building,  which  was  increased  in  size  in  1961  by 
65%  and  now  occupies  almost  a  square  block  in 
downtown  St.  Petersburg,  is  owned  by  Alstores. 
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ALLIED’S  OWN  BRANDS 


Allied  has,  for  many  years,  offered  selected  merchandise  to  customers  under  its  own 
brand  names  as  an  appropriate  supplement  to  its  policy  of  placing  great  emphasis  on 
important  national  brands.  The  merchandising  skills  of  Allied’s  nationwide  organization, 
functioning  under  the  leadership  of  its  Central  Buying  Offices,  enable  the  Company  to 
offer  customers  merchandise  under  our  own  brand  names  generally  superior  in  price 
and/or  quality  to  that  found  elsewhere. 

In  1961  the  Company  embarked  on  a  campaign  of  intensifying  this  own  brand 
merchandising  program  as  a  means  of  improving  competitiveness,  building  sales  and 
improving  profit.  It  is  our  belief  that  Allied’s  own  brand  merchandising  will  constitute 
an  even  more  important  activity  in  the  future. 

Allied’s  own  brand  products  are  subjected  to  the  rigid  tests  of  the  nationally  renowned 
United  States  Testing  Company,  which  has  been  retained  to  insure  the  highest  standards 
of  quality.  Products  sold  under  Allied’s  brand  names  are  backed  by  our  guarantee 
of  satisfaction. 

Allied’s  own  brands,  and  their  merchandise  classifications,  are: 


AitMt 

QwlxwoitoV 


BELLEAIR 


Cradlecraft 


FLEETWING 


KENTFIELD 


ivriULiAsr 


Vitamins  and  toiletries. 

Appliances,  radios,  television,  stereo, 
phonographs  and  power  mowers. 


Sheets,  towels  and  blankets. 


Baby  clothes  and  nursery  furniture. 


Bicycles  and  sporting  goods. 

Men’s  and  boys’  clothing,  shirts,  underwear 
and  sportswear. 

Women’s  and  girls’  apparel,  hosiery, 
accessories,  lingerie  and  sleepwear. 

Basement  merchandise  for  the  home 
and  family. 
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ACCOUNTANTS’ 


REPORT 


ERNST  &  ERNST 


120  BROADWAY 


NEW  YORK  3.  N.  Y. 


Stockholders  and  Board  of  Directors 
Allied  Stores  Corporation 

We  have  examined  the  accompanying  statement  of  financial  position  of 
Allied  Stores  Corporation  and  consolidated  subsidiaries  as  of  January  31,1 962, 
and  the  related  statements  of  earnings  and  retained  earnings  and  stockholders’ 
equity  for  the  year  then  ended.  Our  examination  was  made  in  accordance  with 
generally  accepted  auditing  standards,  and  accordingly  included  such  tests  of  the 
accounting  records  and  such  other  auditing  procedures  as  we  considered  neces¬ 
sary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the 
consolidated  financial  position  of  Allied  Stores  Corporation  and  consolidated 
subsidiaries  at  January  31,  1962,  and  the  consolidated  results  of  their  operations 
for  the  year  then  ended,  in  conformity  with  generally  accepted  accounting  prin¬ 
ciples  applied  on  a  basis  consistent  with  that  of  the  preceding  year. 


New  York,  New  York 
April  24,  1962 
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ALLIED  STORES  CORPORATION 
AND  CONSOLIDATED  SUBSIDIARIES 


STATEMENT  OF  EARNINGS 
AND  RETAINED  EARNINGS 


Year  ended  January  31 


1962 

1961 

Net  Sales  (including  leased  departments) . 

$713,463,928 

$680,492,329 

Costs  and  Expenses 

Cost  of  goods  sold . 

467,356,010 

446,345,375 

Selling,  general  and  administrative  expense  (less  credit 
service  income) . 

173,098,950 

168,436,234 

Rent  (including  $9,687,304  for  1962  and  $9,122,315  for 
1961  to  Alstores  Realty  Corporation) . 

17,484,040 

16,531,586 

Taxes,  other  than  federal  income  taxes . 

16,540,690 

15,483,537 

Depreciation  and  amortization . 

7,162,289 

6,993,581 

Maintenance  and  repairs . 

3,985,720 

3,968,912 

Interest  (less  interest  received  from  Alstores  Realty  Corpora¬ 
tion:  1962  — $713,894;  1961  —  $852,299)  .  .  .  . 

1,290,829 

945,362 

$686,918,528 

$658,704,587 

Earnings  Before  Federal  Income  Taxes . 

$  26,545,400 

$  21,787,742 

Federal  Income  Taxes  (after  deducting  in  1962  $800,000  pro¬ 
vided  in  prior  years,  no  longer  required) . 

13,100,000 

10,900,000 

Net  Earnings . 

$  13,445,400 

$  10,887,742 

Retained  Earnings  at  Beginning  of  Year . 

110,637,342 

108,654,398 

Cash  Dividends 

Cumulative  Preferred  Stock  —  $4.00  per  share  .... 

883,538 

920,698 

Common  Stock  —  $3.00  per  share . 

8,129,686 

7,984,100 

$  9,013,224 

$  8,904,798 

Retained  Earnings  at  End  of  Year  —  Note  A . 

$115,069,518 

$110,637,342 

See  notes  to  financial  statements. 
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ALLIED  STORES  CORPORATION 


STATEMENT  OF  FINANCIAL  POSITION 


January  31 


1962 

1961 

Current  Assets 

Cash . 

$  25,858,354 

$  24,754,102 

Trade  accounts  and  notes  receivable: 

Customers  —  Note  B . 

96,564,344 

69,895,044 

Suppliers  and  others . 

7,703,592 

6,426,801 

Merchandise  inventories  —  Note  C . 

104,315,948 

95,607,800 

Prepaid  expenses . 

5,350,239 

4,889,844 

Total  Current  Assets  . 

$239,792,477 

$201,573,591 

Current  Liabilities 

Accounts  payable . 

32,617,049 

28,136,570 

Accrued  expenses . 

11,144,722 

10,343,374 

Taxes,  other  than  federal  income  taxes . 

9,262,562 

8,419,451 

Federal  income  taxes . 

12,663,837 

10,869,935 

Long-term  debt  due  within  one  year . 

660,077 

842,733 

Total  Current  Liabilities . 

$  66,348,247 

$  58,612,063 

NET  CURRENT  ASSETS . 

$173,444,230 

$142,961,528 

Investments  and  Other  Assets . 

3,002,666 

3,489,239 

Investment  in  and  Advances  to  Alstores  Realty  Corporation 
Investment  (Equity  in  net  assets  in  excess  of  cost:  1962  — 
$3,705,977;  1961 —$3,436,906) . 

5,703,315 

5,703,315 

Advances . 

13,164,912 

14,160,690 

$  18,868,227 

$  19,864,005 

Less  excess  of  sales  price  over  net  carrying  value  of  properties  sold 
to  Alstores  Realty  Corporation . 

565,479 

588,546 

$  18,302,748 

$  19,275,459 

Property  and  Equipment  —  Note  D . 

64,717,315 

62,102,914 

Unamortized  Long-Term  Debt  Expense . 

362,053 

275,952 

$259,829,012 

$228,105,092 

Long-Term  Debt  —  NoteE . 

63,008,442 

39,551,319 

STOCKHOLDERS’  EQUITY . 

$196,820,570 

$188,553,773 

See  notes  to  financial  statements. 
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AND  CONSOLIDATED  SUBSIDIARIES 


STATEMENT  OF  STOCKHOLDERS’  EQUITY 


January  31 


1962 

1961 

Preferred  Stock 

Cumulative  Preferred  Stock,  par  value  $100  per  share  (authorized 

345,259  shares)  —  Note  F : 

Outstanding  (after  deducting  treasury  shares)  —  at  par  value: 

4%  Series . 

$  17,909,700 

$  18,164,700 

4%  Second  Series . 

3,900,000 

4,000,000 

$  21,809,700 

$  22,164,700 

Common  Stockholders’  Equity 

Common  Stock,  no  par  value  (authorized  4,000,000  shares)  — 

Notes  E  and  G: 

Outstanding  —  amount  fixed  at  $1 .00  per  share . 

2,761,361 

2,688,365 

Capital  surplus  at  beginning  of  year . 

53,063,366 

51,221,645 

Amount  received  for  Common  Stock  sold  upon  exercise  of  stock 

options,  less  $1.00  per  share  credited  to  Common  Stock  ac¬ 
count:  1962  —  9,750  shares;  1961  — 2,125  shares  .  .  . 

430,120 

86,700 

Excess  of  par  value  over  cost  of  Cumulative  Preferred  Stock 
repurchased:  1962  —  3,550  shares;  1961  —  10,250  shares  . 

Amount  assigned  to  Common  Stock  issued  (1962  —  63,246 

44,135 

157,542 

shares;  1961  —  35,956  shares)  in  exchange  for  the  outstand¬ 
ing  common  stock  of  companies  acquired,  less  $  1 .00  per  share 
credited  to  Common  Stock  account . 

3,642,370 

1,597,479 

Capital  surplus  at  end  of  year . 

$  57,179,991 

$  53,063,366 

Retained  earnings  —  Note  A . 

$115,069,518 

$110,637,342 

Total  Common  Stockholders’  Equity . 

$175,010,870 

$166,389,073 

STOCKHOLDERS’  EQUITY . 

$196,820,570 

$188,553,773 

See  notes  to  financial  statements. 
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ALLIED  STORES  CORPORATION 


NOTES  TO 


Principles  of  Consolidation 

The  consolidated  financial  statements  include  the  accounts  of  all  subsidiaries  except  Alstores  Realty 
Corporation  (100%  owned)  and  its  subsidiaries. 

(A)  The  provisions  of  the  long-term  debt  agreements,  among  other  things,  impose  certain  limitations  with 
respect  to  the  payment  of  dividends  on  Common  Stock.  As  of  January  31,  1962,  approximately  $28,535,000 
of  retained  earnings  was  free  of  such  restrictions. 

(B)  Accounts  and  notes  receivable  —  customers: 

January  31 


(C) 


(D) 


1962 

1961 

Regular  accounts . 

$51,923,158 

Installment  accounts  and  notes . 

3,262,822 

Equity  in  installment  accounts  sold 

(1962  — $18,859,703;  1961— $26,201,885)  .  .  .  . 

3,144,469 

Revolving  credit  accounts . 

12,207,263 

Equity  in  revolving  credit  accounts  sold 
(1962  — $23,149,252;  1961 —$35,163,882)  .  .  .  . 

4,277,554 

$101,363,099 

$74,815,266 

Less  allowances  for  losses  on  collection  and  for  deferred  carrying  charges  4,798,755 

4,920,222 

$  96,564,344 

$69,895,044 

At  January  31,  1962  the  aggregate  balances  of  accounts  sold,  net  of  retained  equity,  were 
than  at  January  31,  1961. 

$16,975,863  leu 

Merchandise  inventories  are  stated  at  the  lower  of  cost  or  market  determined  by  the  retail  inventory 
method  using,  as  to  certain  inventories,  the  lifo  (last-in,  first-out)  method.  Inventories  are  stated  at 
$7,244,442  in  1962  and  $7,421,702  in  1961,  less  than  if  the  lifo  principle  had  not  been  followed. 

Property  and  equipment  —  at  cost: 

January  31 

1962 

1961 

Land . 

$  2,284,733 

Buildings  and  equipment  on  owned  properties  .... 

.  2,773,481 

2,025,205 

Less  accumulated  allowances  for  depreciation  .... 

. (  318,437) 

(  283,017) 

Buildings  and  improvements  on  leased  properties  .  .  . 

24,567,502 

Less  accumulated  allowances  for  amortization  .... 

. (  8,731,097) 

(  8,178,775) 

Store  fixtures  and  equipment . 

73,841,015 

Less  accumulated  allowances  for  depreciation  .... 

(33,818,525) 

Improvements  in  progress . 

....  1,216,557 

1,664,776 

$64,717,315 

$62,102,914 
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AND  CONSOLIDATED  SUBSIDIARIES 


FINANCIAL  STATEMENTS 


( E )  Long-term  debt : 


January  31 


Allied  Stores  Corporation 

4*4%  sinking  fund  debentures,  due  November  1,  1976  (annual  pay¬ 
ments  of  $750,000  in  1962-1975;  and  $3,750,000  at  maturity)  less 
$189,000  acquired  in  anticipation  of  1962  sinking  fund  requirement 
4%%  convertible  subordinated  debentures,  due  October  1,  1981 
(annual  sinking  fund  payments  of  $1,600,000  in  1971-1980;  and 

$11,006,200  due  at  maturity) . 

Promissory  Notes 

3*4%,  due  December  31,  1967  (annual  payments  of  $1,250,000 
in  1963  and  1964;  $1,500,000  in  1965-1967;  and  $5,500,000  at 

maturity) . 

3yi%,  due  May  1,  1971  (annual  payments  of  $600,000  in  1963; 
$750,000  in  1964-1967;  $900,000  in  1968-1970;  and  $3,300,000 

at  maturity) . 

2}4%-3%,  due  February  1,  1962  . 

Subsidiaries 

3/a%-4%  Notes,  due  1965  and  1971  ($99,077  payable  in  1962)  .  . 


Less  amount  due  within  one  year 


1962 

1961 

$14,061,000 

$15,000,000 

27,006,200 

— 

12,500,000 

13,750,000 

9,600,000 

10,200,000 

1,000,000 

501,319 

444,052 

$63,668,519 

660,077 

$40,394,052 

842,733 

$63,008,442 

$39,551,319 

As  of  January  31,  1962,  385,803  shares  of  Common  Stock  of  the  Corporation  were  reserved  for  conversion 
of  the  454%  convertible  subordinated  debentures  at  the  rate  of  one  share  of  Common  Stock  for  each  $70 
principal  amount  of  debentures.  Debentures  so  converted  may  be  applied  against  sinking  fund  requirements. 


(F)  Under  the  terms  of  the  Certificate  of  Incorporation,  the  Corporation  is  obligated  on  or  before  December 
31  of  each  year  to  acquire  for  retirement  5,146  shares  of  cumulative  preferred  stock,  4%  Series  and,  until 
1971,  1,000  shares  of  cumulative  preferred  stock,  4%  Second  Series,  at  the  redemption  price  of  $100  per 
share  and  accrued  dividends,  or  by  purchase  not  exceeding  such  redemption  price.  Commencing  in  1971, 
the  Corporation  is  obligated  to  retire  6,000  shares  per  annum  of  the  Second  Series  until  such  series  is  fully 
retired.  As  of  January  31,  1962,  the  Corporation  had  complied  with  the  retirement  provisions  of  both  series 
and  was  holding  in  treasury  1,906  shares  of  the  4%  Series  for  future  requirements. 


(G)  Under  the  terms  of  a  stock  option  plan,  53,725  shares  of  Common  Stock  were  reserved  for  issuance  to 
employees  and  officers  as  of  January  31,  1962.  Of  these  shares,  there  were  under  option  125  shares  at  $41.80 
per  share,  8,000  shares  at  $50.24  per  share,  10,000  shares  at  $59.61  per  share  and  3,000  shares  at  $65.55  per 
share.  The  125  share  option  was  granted  during  1957  and  the  remaining  options  were  granted  during 
1961.  The  options  expire  seven  years  from  date  of  grant  or  sooner  in  the  event  of  termination  of  the 
optionees’  employment.  During  the  year  ended  January  31,  1962  options  were  exercised  for  the  purchase 
of  8,000  shares  at  $45.84  per  share  and  1,750  shares  at  $41.80  per  share,  and  options  for  2,500  shares  at 
$45.84  per  share  expired. 


(H)  At  January  31,  1962  the  Corporation  and  its  consolidated  subsidiaries  were  lessees  under  210  leases  having 
terms  of  more  than  three  years  from  that  date.  The  rentals  under  these  leases  for  the  year  ending  January 
31,  1963  amount  to  a  minimum  of  $15,247,650  (of  which  $9,765,461  is  payable  to  Alstores  Realty  Cor¬ 
poration  and  subsidiaries),  plus  in  most  cases,  real  estate  taxes  and  other  expenses  and,  in  certain  instances, 
increased  amounts  based  on  percentage  of  sales.  The  aforementioned  minimum  annual  rental  grouped 
by  lease  expiration  dates  is  as  follows:  $3,135,086  prior  to  1981;  $2,727,563  in  1981-1985;  $3,298,216  in 
1986-1990;  $2,605,475  in  1991-2000;  $3,481,310  in  2001-2059. 
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ALSTORES  REALTY  CORPORATION 

(Not  consolidated  with  Allied 

ACCOUNTANTS'  REPORT 


Alstores  Realty  Corporation 
New  York,  New  York 

We  have  examined  the  accompanying  balance  sheet  of  Alstores  Realty  Corporation  and  subsidiaries  as  of 
January  31,  1962,  and  the  related  statement  of  earnings  and  retained  earnings  for  the  year  then  ended.  Our 
examination  was  made  in  accordance  with  generally  accepted  auditing  standards,  and  accordingly  included  such 
tests  of  the  accounting  records  and  such  other  auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the  consolidated  financial  position 
of  Alstores  Realty  Corporation  and  subsidiaries  at  January  31,  1962,  and  the  consolidated  results  of  their  opera¬ 
tions  for  the  year  then  ended,  in  conformity  with  generally  accepted  accounting  principles  applied  on  a  basis 
consistent  with  that  of  the  preceding  year. 


New  York,  New  York 
April  24,  1962 


STATEMENT  OF  EARNINGS  AND  RETAINED  EARNINGS 


Year  ended  January  31 


1962 

1961 

Rental  income  (including  $9,687,304  for  1962  and  $9,122,315  for  1961  from 

Allied  Stores  Corporation  and  its  subsidiaries) . 

$  13,230,005 

$  12,516,874 

Operating  expenses: 

Depreciation  and  amortization . 

3,916,760 

3,721,029 

Interest  (including  $713,894  for  1962  and  $852,299  for  1961  to  Allied 

Stores  Corporation) . 

6,903,206 

6,899,444 

Taxes,  other  than  federal  income  taxes . 

856,943 

851,189 

Maintenance  and  repairs . 

261,703 

295,116 

Rent . 

220,657 

198,531 

Other  expenses  —  net  of  service  charges  to  tenants . 

571,665 

474,012 

$ 

12,730,934 

$  12,439,321 

$ 

499,071 

$ 

77,553 

Gain  on  sale  of  properties . 

— 

197,544 

Earnings  before  federal  income  taxes . 

$ 

499,071 

$ 

275,097 

Federal  income  taxes . 

230,000 

50,000 

Net  earnings . 

$ 

269,071 

$ 

225,097 

Retained  earnings  at  beginning  of  year . 

3,436,906 

3,211,809 

Retained  earnings  at  end  of  year . 

$ 

3,705,977 

$ 

3,436,906 

See  notes  to  financial  statements. 
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AND  SUBSIDIARIES 

Stores  Corporation) 


BALANCE  SHEET 


ASSETS  January  31 


1962 

1961 

Accounts  receivable,  prepaid  expenses,  and  other  assets . 

Property  and  equipment  —  Note  A . 

Unamortized  expenses  of  long-term  debt  and  leases . 

...  $  848,956 

.  .  .  .  1,775,639 

.  .  .  .  166,203,490 

.  .  1,028,249 

$  965,193 

1,144,471 
157,177,353 
983,396 

$169,856,334 

$160,270,413 

LIABILITIES 

Accounts  payable . 

Accrued  expenses . 

Federal  income  taxes . 

Notes  and  bonds  payable  —  Notes  A  and  B . 

Advances  from  Allied  Stores  Corporation  and  its  subsidiaries  ... 
Stockholder’s  equity: 

Capital  stock,  par  value  $100  per  share: 

Authorized  and  issued,  50,000  shares . 

Capital  surplus . 

Retained  earnings . 

...  $  790,815 

.  ..  933,586 

.  .  .  .  271,480 

.  .  .  .  145,286,249 

.  .  .  .  13,164,912 

.  .  .  .  5,000,000 

...  703,315 

.  .  .  .  3,705,977 

$  421,212 

674,978 
231,728 
135,641,584 
14,160,690 

5,000,000 

703,315 

3,436,906 

$  9,409,292 

$  9,140,221 

$169,856,334 

$160,270,413 

NOTES  TO  FINANCIAL  STATEMENTS 

January  31 


(A)  Property  and  equipment  —  at  cost: 

1962 

1961 

Land . 

Buildings  and  equipment  on  owned  properties . 

Less  accumulated  allowances  for  depreciation . 

Buildings  and  equipment  on  leased  properties . 

Less  accumulated  allowances  for  amortization . 

Store  fixtures  and  equipment . 

Less  accumulated  allowances  for  depreciation . 

Construction  in  progress . 

. $  30,434,342 

.  118,390,070 

. (  19,783,618) 

.  38,828,893 

. (  7,828,688) 

.  5,118,897 

. (  1,583,504) 

.  2,627,098 

$  28,252,863 
111,290,320 
(  17,123,476) 

38,264,781 
(  6,960,099) 

4,350,752 
(  1,330,057) 

432,269 

$166,203,490 

$157,177,353 

A  substantial  part  of  the  property  and  equipment  is  under  long-term  leases  to  Allied  Stores  Corporation  or 
to  its  subsidiaries  guaranteed  by  Allied  Stores  Corporation.  Such  leases  applicable  to  mortgaged  property 
are  pledged  as  collateral  for  the  indebtedness. 

(B)  As  of  January  31,  1962,  notes  and  bonds  were  payable  as  follows  during  the  years  ending  January  31: 
1963  —$3,510,440;  1964  —  $4,618,475;  1965  —  $3,872,132;  1966  —  $4,163,153;  1967  —  $4,215,336;  and 
the  balance  through  1993. 

This  indebtedness  bears  interest  at  the  following  rates:  3J/2%-3$4%,  $35,790,000;  4%-4^£%,  $51,341,659; 
5%-5%%,  $58,154,590. 
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TEN  YEAR  OPERATING  RESULTS 


1962 

1961 

1960 

RESULTS  FOR  YEAR 

Net  sales . 

$713,464 

$680,492 

$679,488 

Earnings  before  federal  income  taxes . 

26,545 

21,788 

28,087 

Net  earnings . 

13,445 

10,888 

14,637 

Earnings  of  Alstores  Realty  Corporation 

not  included  above . 

269 

225 

457 

Cost  of  goods  sold . 

467,356 

446,345 

444,769 

Wages  and  salaries . 

127,739 

122,464 

118,386 

Taxes  —  federal,  state  and  local . 

29,641 

26,384 

28,206 

Rent . 

17,484 

16,532 

16,604 

Depreciation . 

7,162 

6,994 

6,761 

Interest  (less  interest  received  from  Alstores  Realty  Corp. ) 

1,291 

945 

974 

Dividends  —  Preferred  Stock  .... 

883 

921 

937 

—  Common  Stock  .... 

8,130 

7,984 

7,950 

Earnings  retained . 

4,432 

1,983 

5,750 

PER  SHARE  OF  COMMON  STOCK 


Earnings . 

Dividends . 

Common  stockholders’  equity  . 


4.55 

3.00 

63.38 


3.71 

3.00 

61.89 


5.17 

3.00 

61.32 


OTHER  STATISTICS 


Number  of  stores  .... 
Average  number  of  employees 


95 

31,200 


87  85 

30,800  31,000 
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-YEARS  ENDED  JANUARY  31 


(in  thousands  of  dollars) 


1959 

1958 

1957 

1956 

1955 

1954 

1953 

$643,778 

$632,814 

$615,773 

$581,901 

$543,984 

$515,830 

$501,841 

24,204 

25,151 

28,462 

29,172 

27,331 

24,259 

25,337 

12,004 

12,351 

14,262 

13,972 

13,231 

11,809 

12,137 

252 

281 

374 

266 

250 

373 

278 

426,076 

419,623 

407,443 

384,392 

360,159 

343,612 

335,247 

110,612 

108,017 

103,832 

96,231 

89,228 

83,906 

80,044 

24,990 

25,361 

25,023 

25,348 

23,647 

21,404 

21,837 

15,945 

14,850 

14,096 

12,887 

12,271 

11,971 

11,355 

6,512 

6,096 

5,507 

4,883 

4,466 

4,209 

4,079 

1,007 

1,386 

1,368 

1,086 

1,163 

1,141 

1,015 

950 

986 

1,017 

1,015 

1,035 

996 

1,024 

7,910 

7,875 

7,861 

7,649 

6,605 

6,588 

6,588 

3,144 

3,490 

5,384 

5,308 

5,591 

4,225 

4,525 

(in  dollars) 


4.18 

4.33 

5.05 

5.09 

5.50 

4.92 

5.06 

3.00 

3.00 

3.00 

3.00 

3.00 

3.00 

3.00 

59.17 

58.08 

56.72 

54.70 

52.84 

50.42 

48.48 

86 

87 

84 

79 

75 

73 

72 

10,500 

31,000 

31,000 

29,600 

28,900 

27,800 

27,100 
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TEN  YEAR  FINANCIAL  POSITION 


1962 

1961 

I960 

Allied  Stores  Corporation  and  Consolidated  Subsidiaries 

Current  assets . 

$239,792 

$201,574 

$207,536 

Current  liabilities . 

66,348 

58,612 

61,571 

Net  current  assets . 

173,444 

142,962 

145,965 

Investment  in  and  advances  to  Alstores  Realty  Corporation 

18,303 

19,275 

16,358 

Property  and  equipment  (net) . 

64,717 

62,103 

62,908 

Other  assets . 

3,365 

3,765 

3,285 

Net  current  and  other  assets . 

259,829 

228,105 

228,516 

Long-term  debt . 

63,008 

39,551 

42,800 

Minority  interest . 

— 

— 

— 

Stockholders’  equity . 

196,821 

188,554 

185,716 

Represented  by: 

Preferred  Stock  —  $  1 00  per  share . 

21,810 

22,165 

23,190 

Common  Stock  —  amount  fixed  at  $  1  per  share  .  .  . 

2,761 

2,688 

2,650 

Surplus . 

172,250 

163,701 

159,876 

Alstores  Realty  Corporation  and  Subsidiaries 

Property  and  equipment  (net) . 

166,203 

157,177 

155,095 

Other  assets . 

3,653 

3,093 

2,989 

Total  assets . 

169,856 

160,270 

158,084 

Long-term  debt . 

145,286 

135,642 

135,890 

Other  liabilities . 

1,996 

1,328 

2,012 

Advances  from  Allied  Stores  Corporation . 

13,165 

14,160 

15,267 

Total  liabilities . 

160,447 

151,130 

153,169 

Stockholder’s  equity . 

9,409 

9,140 

4,915 
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—  YEARS  ENDED  JANUARY  31 


(in  thousands  of  dollars) 


1959 

1958 

1957 

1956 

1955 

1954 

1953 

$196,806 

$203,320 

$208,137 

$210,174 

$183,760 

$172,733 

$173,900 

57,821 

58,731 

59,358 

60,716 

53,165 

49,763 

51,507 

138,985 

144,589 

148,779 

149,458 

130,595 

122,970 

122,393 

20,775 

15,486 

9,719 

2,294 

4,945 

7,745 

5,353 

61,230 

61,343 

62,096 

51,353 

44,406 

43,603 

39,317 

4,488 

3,240 

3,398 

3,346 

2,846 

2,517 

2,240 

225,478 

224,658 

223,992 

206,451 

182,792 

176,835 

169,303 

45,400 

47,850 

50,300 

37,750 

39,950 

39,900 

37,600 

o9 

124 

130 

127 

122 

128 

126 

180,009 

176,684 

173,562 

168,574 

142,720 

136,807 

131,577 

23,452 

24,164 

24,806 

25,685 

25,596 

26,096 

25,123 

2,646 

2,626 

2,622 

2,612 

2,217 

2,196 

2,196 

153,911 

149,894 

146,134 

140,277 

114,907 

108,515 

104,258 

157,191 

147,059 

105,157 

95,671 

88,705 

80,897 

78,008 

2,820 

2,292 

1,424 

1,310 

1,116 

986 

1,036 

160,011 

149,351 

106,581 

96,981 

89,821 

81,883 

79,044 

133,980 

126,923 

92,331 

91,592 

81,652 

71,320 

71,606 

1,867 

3,780 

1,847 

767 

1,142 

1,322 

943 

19,706 

14,442 

8,477 

1,070 

4,444 

7,262 

4,889 

155,553 

145,145 

102,655 

93,429 

87,238 

79,904 

77,438 

4,458 

4,206 

3,926 

3,552 

2,583 

1,979 

1,606 
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